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We have audited the financial statements of Info-communications Development Authorty of Singapore ["I0A"] and the
consclidated financial statements of the Group for the year ended 31 March 2003 sel out on pages 43 to 63. These
financial statements are the respansibility of IDA's manzgement. Dur respans:hility is bo express an opinion on these financial
statermeants based on our audi,

Wie conduetad our sudit in accordance with Singapore Slandards on Auditing. Those Standards reguire that we plan and
perform our gudic to obtain reasonahle sssurance whether the linancial statements are free of material rmisstatement. An
aldil includes examining, on' s test basis, evidenco sUpparting the amounts and disclosures in the financial statements. An
sudit also ncludes assessing the scoounting princioles used and significant estimates made by mansgement, as wel as
evaluating the oversll financial skaterment presentatinn. We baliove that our audit provides a reasonable basis for our opinion,

I our opinion,

[a] the accompanying financial statements of IDA and consolidated financial statements of the Group are properly drawn up
in accordance with the provisions of the Info-communications Development Authority of Singapore Act ["Act"] and
Singspore Statements of Accounting Standard and so as to give = true and fair view of the state of affairs of IDA and
of the Group at 31 March 2003, and the results and changes in equity of I0A and of the Group, and the cash fows
of the Group for the year ended on that date:

[2] the accounting and ather records requirad bry the Act to be kept by 104 have been property kept in accordance with
the provisions of the Ack: and

[c] the receipt, expenditurs and investment of moneys, and the acquisition and disposal of assets by 104 during the yesr
have been in accordance with the provisions of the Act

W are satsfied that the financial statsments of the subsidiarizs that hawe bean consolidated with the financial statements
of IDA are in form and content appropriate and proper far the purposes of the preparation of the consolidated. financial

statermnents and we have received satisfactory information and explanations as required by us for those purposes.

The audtars' reports an the finsncial statements of the subsidiaries wers rot subject to any qualiication and did not include
any comment made under Secticn 207(3) of the Singapore Companies Act [Chapter 541

&-WMQM
FricewaterhouseCoopers
Certifiad Public Accountants

Sirgapors, 29 August 2003
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For tha Financial Year ended

Revenue

Livence and frequency fess
Service foos

Other noome

Less:

Operating expenses

Assets expansed off

At fess

Bad debts written off

Board members' allowances

Depreciation of fived assets

Entertainment

Overzeas travelling

Other expenses

Professional services

Praovigion for doubtful debte

Regulatory and promotion expenses

Repairs and maintenance

Reantal expense

Sslaries, CPF and other contributions

Staff training

Saff welfare

Supplies and sorvices

Operating expenditure befare
development fund expenses

Oeveloprment fund expensses

Total oparating espenses

Operating deficit
Maon-operating [deficit] /surplus

Deficit before grants

Grants

Operating and development
grants - Governmeant

Deferred capitsl grants
amartised - Government

Surplus before contribution to
Consolidated Fund and income tax

Provision for contribution to
Caonsolidated Fund

Income tax

Met surplus attributable to |DA

Lam Chuan Leang

Chairrman
25 August 2003

31 March

2003

MNotes

13

11

2003
FOCOo

74,694
B32.883
2474

153,051

497
144
a9

120
8,564
55
2467
4,914
14,452

4,145
1.851
£.140
a7 654
4,169
2.918
1,860

152,217
42,683
184,800

[31.849)
(14,400]

(46,249)

58,082

1,171

13.010

(5,530
11

5,491

Tha arcorre g fokas farm an .'.‘?.’.F!gr'.;n' el of these fnanciad statnenns,

Avditors” Aemaer - Bage 22

GROUP

2002
000

78,568
67,232
8,745

155,543

1,100
212

54

132
2.780
54
4,219
12,851
18,091
44
2.792
1.208
7067
99,052
5,153
1,913
2,373
164.081
B7.703
251,874

(96.331)
3,756
(22,575]

118,326

1,502

27,854

6. 7400
[6,248]

14,2685

2003
F000

74,634
69,883
5,028

130,588

287
104

120
8,133
oo
2,343
4,831
14,2682

41083
1.828
.12
86,163
4,097
2,885
17871

148,445
32,683

182,128

(31,529
1,954
(22.5759]

58,088

1,171

28,684

[5.530)

23,154

D w0

2002
000

/B,566
G723
7.603
153,401

1,100
147

132
7BY7
£3
3.215
12,604
14,778

3,770
1,187
7311
97,430
2,147
1.465
2,937
161.368
BY,783
249 181

(95, 780
3,444
|22,31E)

118,326
1.502
27.512
{5,740)

20,772

."I ; i i
& i ’%i'f

Tan Ching Yee [Mrs]
Chial Executive Officer
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2003
3000
336,572
118,353
904,925

1.274
4,376

510,575

5,741

186,487
175
184,403

G224

44,247
528

5,333
23
521,481

733.862

59,983
6.057
40,623
1,885

27
6.530
115085

618,777

[278,003]
[27.803]
[173]

[30s5,281)

4,376
310,575

Motes

Capital Account
Accumulated surpluses 10
Deferred capital grants - Government 5
Trust and agency funds T2
Represented by
Maon-current assets
Fixarl assets 13
Subsidiaries 14
Mon-current investments 15
Staff Inans recenabls 14
Current assebs
Clrrsnt nvestments 17
Short Lerm loan o a subsidiary company 14
Trade debtors
Grantz receivabla g
Oue from subsidiariss - non-trade 14
Crher debitors 18
Staff loans receivabla 18
Cash and cash equivalents 18
Less:
Current liahilities
Fees received in advance 20
Trade creditors
Other credicors 21
Advances and deposits
Grants received i advance a
Prowvision for income tax 5
Prowision for cantribution to

Cansclidated Fund 27
Met current assets
Mon-zurrent liahilities
Deferred income 201
Frovision for pensions and gratuties 23
Deferrad taxation =
Met assets of trust and

agency funds 12
Lam Chuan Leang
Chairman
25 August 2003
T gocompanping nekes foeoy an slegead ot of Shase fnancial statments

Aucitors’ Maport - Page a8

2002

$O0n
388,572
111,868

438,434

1.529
3,569

503,532

9.621
198,802
730
213,153

70,026
22,100

5,280
=
EBS5,380

7B2:825

o8.659
11,458
55,442
2,124
25,641
3,407
d.676

175407

B607.518
{290, 702)
[(27.008]
(317,708

3,562
503,532

0

2003 2002

§000 000
356,765 356,765
125 8071 102,647
482,566 459,412
1,274 1,529
4,376 3,559
488,216 464,510
4,954 0,488
255,364 255,364
5,975 5,582
175 720
266,466 271,169
300 g
44,186 1,784
528 -
581 A9
3.117 3,121
33 96
589.661 652,655
638,408 678,152
59,983 58,650
5,972 11,429
40,141 54,860
1,800 1,407

- 25 641
5,530 8,676
114,226 170,672
524,180 507,480
[279.005) (290,702
[27.803) (27,006
(308.808) (317,708
4,376 3,569
488 216 484,510

OLJM

W:-‘ﬁﬁ_ﬁf—
] e

Tan Ching Yee [Mrs]

Chiaf Executive

Difficer



Balance at 1 April 2002

Met surplus and total recognised
gain for the financial yzar

Balance at 31 March 2003

Balance at 1 April 2001

Mer surplus and total recognisad
gain for the financial year

Capital contribution received
during the financial year

Balance at 31 March 2002

The aeeAmpaneny Aokes fonm an frtenral pat of

Auditors’ fepart - Page 42

Capital
account
F'000

386,572

386,572

385,872

SO0

386,572

GROLP
Accumulaced
surpluses
F'000

111,862

6,491

118,253

97,597

14.265

111.862

thesy foanmal sLOEEnts.

Tatal
D00
495,434

5,491

504,925

483,569
14,265

800

458,434

LA

Capital
acoounk
H000

356,765

356,785

356,185

800

356.765

104,
Accurnulated
surpluses

102,647

23,154

125.801

B81.875

20,772

102,847

Total
£000

453,412

23,154

482 566

438,040

20,772

&00

459,412



Cash flows from operating activities

Deficit before grants

Adiustments for:

Depreciation of fiied assets

Met loss Aorefit] on sale of fixed assets

Met prowsion for diminution in value of
nen-current invest:ments

Met profit on sale of current mvestments

Pravigion for pensions and gratuities

Dividend income

Interest income

Deficit before working capital changes

Changes in working capitsl;

Trade and other debtors

Trade and other creditors

Advances and deposits

Fees received in advance and defzrred income

Net cash [used in)/generated from operations

Contribution 10 Consolidatad Fund
Pensian and gratuitiss pad
Income tax paid

Repayment of staff loans received

Met cash [outflow]/inflow from operating activitics

Cash flows from investing activities

Met cast fiows from sale and purchase of
nar-current nvestments

Mes cash flows from sale and purchase of
CUMTENT investments

FPurchase of fixerd assets

Procesds from sale of fixed ascets

Dividends receivad

Interest incorme received

Met cash inflow,{outflow] from investing activities

Cash flows from financing activities

Repayment of revolving shorl term loans recoied
Capital contributions received

Bperating snd development grants received

Met cash inflow from financing activities

Met decrease in cash and cash equivalents held
Lash and cash equialents at 1 April 2002 /2001

Cash and cash equivalents at 31 March

Tl accamyaopng notes o an ! parc ol Wiss Snancal stetments

Auditors Heport - Bag 22

10A

EROUP
Motes 2003
FO0n

(46,249

8,564
1E0

23,381
(325)
3,370
(597]
(11,488)

[23.284)

4=l R ]

bt

[21.887)
(30.454)

[235]
110,373)

[B6,237)

(8.67E]

[2.573)

a [3.1598]
518

{100,084]

[12,086]

8,141

13 [4.698)
66

697

11,175

3.317

8 32,835
32,835

(83,812
685.393

19 B21,481

2002
F000

[32.575)

7750
(3}

5,741
[351)
6,535
[348)
(15,420}

[B7.671)

[12.311]

[18.954]
171
310,801

193,236

(20,468
(2,640
(6.574]

140

163,594

[156,849)

[BE.355]
{3,550
¥0

348
14,284

[212,052)

2,180

600
23,051
25 811

[22,547)
707,940

BB5,3593
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1 H 1IHIEMENT O

These notes form an integral part of and should be read in conjunction wih the accompanying financial statements.

T

General

The Infe-communications Development Authoricy of Singapore [I0A"] is & statutory board established in Singapore
under the Info-cormmunications Developmens Aulhoriby of Singapore Act ["Act”] on 1 December 1994,

104 is domiciled in Singapore and has its principal place of business at;

2 Temaszek Boulevard
auntes Tower Thres #14-00
Singapore 033938

Principal Activities
The princips| sctvities of 104 are:

[a) to develop and promaote the efficiency and international competitiveness of the info-communications industry in
Singapore;

[6] toensure that the telecommunication services are readily scoessible and delivered competitively, at performance
standards that meet the sosial, industrial and cormmercial neads of Singapore,;

fe]  toesercise licensing and regulatory functions in respect of telecommunication syatems and services in Singapare;

(d) topromots the use of the Internet, broadband and electronic commence and ta establish regulatory frarmeworks
for that purpose;

[e] to plan, promote, develop and implement information and communications techriology systems and services for
Gaovernment ministries, departments and agencies; and

[fl  to provide consultancy and sdvisory services concerning info-communications technology,

The principsl activities of the subsidisriss are disclosed in Raote 14,

Significant Accounting Paolicies
la] Basis of Preparation
The financial ststernents are prepared in accordance with the historical cost convention.

The financial statements are prepared in accordance with and comply with Singapore Statements of Accounting
Standard,

The financial statements are expressed in Singapors Doliars.
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noial Year ended 31 March 2003

Basis of Consolidstion
The consolidated fingncial statements include the financial statements of 104 and all its subsidiaries made up to
the end of the financial year:

Subsidiaries are those entities in which the Group has an interest of more than one half of the voting rights or
otherwise has power to exercise control over the operations. Subsidiaries are consolidated from the date on
which canteol is transferred to the Group and are no longer consolidated from the date that control ceases, All
interoompany transactions, balances and unrealised gaing on transactions between group companies. are
eliminated; unrealised losses are dlso eliminated unless cost cannot be recovered, VWhere necessary, sccounting
policies for subsidiaries are changed to ensure consistency wish policies adopted by the Group.

Revenue Recognition
Licence and frequency fees are recognised on the accrual basis, except for certain types of fees that are
recogrised in the financial year in which they are received, net of goods and services tax where applicabie,

Zervices fees are recogmsed when the services are rendered o customers, net of goods and services tax.

Interest incorme is recognised an the accrual basis,

Dividend from investimants is recognised when they are received.

Profits and losses on the sale of fixed assets and investments are recognised in the income statements on
disposal.

Grantz and Consributions Received
Al Government grants and contributions from other organisations. are accounted for on the acorual basis.

[il Capital Account
Government grants for the establshment of IDA and investments in subsidiaries and in other investments

are recordad in the capital account,

[il] Oparsting Grants
Goverprnent grants and contributions from other organisations to mest current financial year’s operating
expenditure are recognised as income in Ehe same financial year

i) Developrment Grants
Gowernment grants and contebutions from other organisations for specific development project expenditure
are recognised as incomes to the extent of the development expenditure incurred during the financial year.

[v] Deferred Capital Grants
Government grants and contributions from other organisations utilised for the purchase of depreciable assets
are recarded in the deferred capital grarnts account. Deferred capital grants are recognised in the incorne
staterments over the periods necessary to match the depreciation of the assets purchased with the related
grants. Upon digposal of these assets, the balance of the related deferred capital grants is recognised in the
inoome skatements to match the net book value of the assets wiitten off,

[w} Teust and Agency Funds
Government grants and contributions from other organisations where 104 is not the owner and beneficiary of
the funds gre aocountsd for as trust and agency funds. Income and expenditure in respect of agency funds
are taken dirzcth to the funds accounts and the net assets relating to these funds are shown as 3 separate
lire iLem in the bzlance sheets
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5 TO THE FINANCIAL STATEMENTS

For the Financial Year ended 31 March 2003

[e]

(f

(al

(h]

Fixed Assets and Depreciation
Fixed assets are stated at cost less sccumulated depreciation. Deprecistion is calculated on a steaightine basis
to write off the cost of fized assets owver their expected useful lves. The expacted useful lives are as follnws:

Years
Buildings &0
Equiprment, furniture and fittings 3-10
Flant and machinery 5.7

Other assets comprise entrance fees paid in respect of club memberships, The club membership entrance fees
are amortised aver the lzase period of the lend on which the clubs are sited. Mo depreciation is provided for
capitzl work in progress.

A full year's depreciation is charged in the year of purchase. Mo depreciation is charged in the year of disposal,

Assets below 2,000, application software below $10,000, computer accessaries and related professional
fees are expensed off in the year of purchase,

Foreign Currencies

Transactions in foreign currencies during the financial year sre converted 5o Singapore dollars at the rates of
exchange prevailing on the transaction dates. Foreign currency monestary sssets and hahilities are translsted into
Singapore doflsrs st the rates of exchange prevailing at the balance sheet date o ab contractad races where they
are coverad by forward exchange contracts. Exchange differences arising are taken 5o the incorme statements.

Investments
Quoted investments in debt securities, that are intended to be held as current and noncurrent assets, ars
stated at market value on a portfolio invessment basis,

Huoted imvestments in equities that are intended to be held lang-term are stated at market value on an individual
hasis,

The unrealized profit or loss on revaluation of investments is tsken to the income staternents,

Unguoted investments in debt securities and in equities, including the investment in subsidiaries that sre intended
to be held long-term, are stated at cost and provision is only made in recognition of & diminution in the value of
the investments which is other than temporary, determined on an indpidual investment basis,

Cosl is determined on the weighted average method.

Taxation

Deferred income tax is provided in full, using the liability method, on tempaorary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. The principal temporary
differences arise from depreciation on property, plent and equipment, provisions for pensions and tax losses
carried forward. Tax rates enacted or substantively enacted by the balance sheet date are used to determine
deferred income tax.
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Deferred tax assets are recognised o the extant that it s probable that future taxable profit will be svailabls
against which the temporary differences can be utilisscl,

Deferred income tax is provided on temporary differences arising on investments in subsidiaries, except whers
the timing of the reversal of the temporary difference csn be controlied and it is probable that the temporary
difference will not reverss in the foreseeable future.

Operating Leases
Operating lease payments are charged to the income statements in the year in which they are inourred,

Traihe Debtors
Trade debtors are carried at original invoice amount less an estimate made for doubtful receivables based on &
raview of all outstanding amounts by Lhe financial year end. Bad debrs are written off when identifed.

Cash and Cash Equivalents
Forthe purpose of the consolidated cash flow statement, cash and cash equivalents compriss fised deposizs with
financial institutions and bark and cash halances

Provisions

Frovizicns are recognised when the Group has a legal or constructive obligation as a result of past svents, itis
probable an outflow of resources will be required to settle the obligation, and & refishle estimate of the amaount
carbe made, Where the Group expects a provision to be reirmbursed, for example under an insurance contract,
the reimbursement s recognisad a5 @ separate asset but only wher the reimburserment. is victually cersain.

Employes Benefits
Employes entitlemmants to annual leave are recognised when they accrue to employees. &n acorual is made for

the estimated lability for annual leave as a result of services rendered by emplovees up to the balance sheet
date.

Provision for Pensions and Gratuities
Pravizion tar pensions and gratuities for eligible employees is estimated by management based on the most
recent valuation by professional actuariag,

Financial Hisk Management

Financial risk factors.

The Group's actavities expose ©to @ variety of financial risks, including the effects of changes in debt and equity
market prices and foreign currency exchange rates. The Group's overall rigk management programme focuses
un the unpredictabilicy of financisl markets and seeks to minimise potential adverse effects on the financial
perfarmance of the Groug,

Risk management is carried oul under poliviss aporoved by the Management and the Board of Directors. The
Management and the Board provide wreitten principles for overall risk management, as well as written policies
covering specific areas, such &s foreign exchangs risk, Interest rate risk, oredit risk, and investing oxcoss
iuicity,

[[] Foreign Cxochangs Risk
The Group's business is expused to foreign exchange risk arising from various currency exposures prirmariy
with respect to US dallars in the farm of its operstions and investments in private equity, Howsver, as the
timing and smounts of these transactions and exposures are dependent upon the incurrence of events and



[5]

(b)

(c}

[(«])su s1[»]

NaleEs T4 L STHTEMENT!
For the Financial Year ended 31 Marck
the eventual exit of the privale squity investments, which is uncertain in nature, the Group has not undertaken
any measure to manage this risk as it is not cost effective to do so.
(il Inverest Rate Hisk
The Group's income and operating cash flows are substantially independent of changes in market interest
rates. The Group's interest-bearing assets consist mainly of time deposits and fixed income securities,
{ii] Credit Risk
The Group has no signficant concentrations of credit risk
[iv] Liguichity Risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availabilicy
of funding through an adequate amount of committed cradit faciites and the ability to close out market
positions, Dug to the dynamic nature of the Group's underlying businesses, the Group aims at mantaining
flexibilicy in funding by keeping its liguid assets in a balanced mix of cash, tme depasits, short-term notes and
marketable debt securities.
[Pl Comparatives
VWhere necessary, comparative figures have been adjusted to conform with changes in pressntstion in the
current year.
&. Licenee and Frequency Fees, and Service Fees

Licence fees comprise annual fees, initial fees and fees set aside for development projects. Annual fees are
charged to the service providers in Singapore based on sither 2 percentage af their annual gross turnover of the
services provided by the service providers or a flat fee, depending on the bypes of licence issued. Initial fees are
one-off fees charged to certain service providers for their long term licences and are recognised over the period
of the licences.

Frequency fees are mainly fees charged for the use of radio frequency spectrum Tor Lelecommunication,
broadcasting and ather radio networks. Fees sel aside for development projects are recognised on a reslisation
basis.

Service fees are mainly fees charged for professional services rendered to Government Ministries and Statutory
Boards under the Civil Service Computerization Programme ["CSCR").

5. Staff Costs
GROUS DA
2003 2002 2C03 2002
000 S000 $000 $000
Wanes and salaries B5, 345 82,92 84 035 81,528
Employer's contrinution to Central
Provident Fund 10,454 11,8249 10,202 11,613
Cther related staff costs 1,849 4,301 1.B36 4,289
897 858 22,052 95,163 97,420

The number of persons employed st the end of the financial vear by the Group and 104 are 1,102 [2002: 1.078)
and 1,086 (2002: 1.069)] respectively,
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5 TO THE FINANCIAL STATEMENTS

For-the Financial Year endad 29 March 2003

NOTE
g

Development Fund Expenses

GROUP and 104

2003 2002

$'000 H000
Cluster Devsloprment Fund projact expenses 2,017 B,703
E-Lifzstyle Marketing project expenses 2.001 3,387
Infocomm 29 Fund projgct expenses = 53,864
Singapore-0ne project expenses 3,703 Gl BT
Wiired with Viireless project expenses EIKEED 2_5_:39

32,693 87,793

[a)

{c]

[d]

[=]

Cluster Development. Fund Project Expenses

The Cluster Development Fund was established in 1985 o accelerats the reslisation of the T2000 Masterplar:
and o nurture 2 vibrant [T industry, L5 objectives are to provide seed funding for T2000 flagship peojects, 6o
encourage ndustry initiatives oy sharing risks, to co-nvest in strategio projacts and companies, and to support
the development: of critical [T skills.

E-Lifestyle Marketing Project Expenses

Under this initiative, 04 will undertake seversl programmes in phases to target lowincome househalds, different
ethnic groups and the late adopters of infocomim technology. These programmes are aimed Lo rsise their swarensss
ahout how infocomm technalogy can enbance their quality of life.

Infocomm 21 Fund Froject Expenses
The Infocomm 21 Fund was established in 2000 Lo failitate the implementation of the Infocomm 21 Strategic
Plan to develop Singapore mio.a premier Infocommn Capital in the Asis-Pacific,

Sinnapore-Cne Project Expenses
Singapore-Une Developmeant Fund was established to accelerats the grawth of broadband mulbimedia industey in

Singapore. It serves to nuriure earty adoption of broadband technalogy by both business and consumers in order
o jurmpstact the broadband multimedia industry in Singapore.

YWilfired with Wireless Project Expenges

To pesiton Singapore as & living lab and business catalvst for wirsless developments in Asm@, the Wired with
Wireless' programme promotes the development of smohile infrastructure, products and services. The three
main areas of foces are locatior-based services, mobile commerce and wireless mulimedia,



[om

[
b

NOTES TO THE FINANCIAL STATEMENTS

For the Financial Year ended 21 March 2003

7. Mon-operating [Deficit] /Surplus
EROUP I8,
2003 200z 2003 =00z
000 HHE | F000 F000
Income
Interest from:
- Fixed deposits and current account 4 495 10,258 4,334 B.406
- Bevolving short-term loans receivable 5 33 5 -
- Buoted debt securities 5,963 2,080 245 245
- Others 24 43 2g 43
Dividend income G87 348 - 15
Met profit on sale of current investments 3256 351 - GO
Cthers B35 264 966 352
13.345 16,383 5 574 S.121
Expenditure
Met provision for diminution,/write-back
in value of non-current investmants (23,381 [6.741] 386 -
Met foreign exchange loss (358] (209] : =
Met [loss] profit on sale of fized sssets (180] 3 (1800 |
COthers [3,846] [5.680) [2,B4E6) [2.680)
[27,743] [12.627) [3.820) (5.677]
MNon-operating [deficit] /surplus [14,400] 3.758 1,854 3,444
8. Operating and Development Grants - Government
GROLP and ID4A
2003 200z
$000 oo
Balance at 1 April 2002 /2001 25,641 122,172
Met grants receved during the financisl year 32,835 23,651
Transfer to deferred capital grants (MNote 11) [316] [1.256)
Transfer to capital account - (B
Grants recenvable,/[receved in advance] carred forward 528 [25.641]
Grants recognised in the income statements 28,029 118,326

Total operating and development grants received since establishment 225,765 192,930

]

(]
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Income Tax
fa] DA s exemptad from paying income Lax, except for any dividend income received from its subsidiaries,

The Group’s incorme tax relates wholly to she subsidiaries of 1DA. The Group's income tax charge is made up as

followes:
ERAUP
2003 2002
E000 000
Cureent incorms Lax 78 286
Oeferred taxation 173 [1EB]
2448 a70
[Dverl under provision in the price finsncial years
- GUrPRNL NGO Sax [280] 5,878
(11 B,248

The incorne tax expense on the resuits for the inancial yesr variss from the amount of income tax determined by
applying the Singapore standard rate of income tax to surplus before taxation due to the following factors:

EAOUF

2003 2oz

8000 Foon

Surplus before incomes tax after Consolidated Fund 5,480 20,513
108 surpius exempted for tax purposes [23,154) (20, 772]
(18.674] (2558)
Tax calculated &t @ Yax rate of 20% (2002 24.5%] [3.B668) (B3]
Expznses for income exempt for tax purposes 4,364 B30
Expenses nol deductible for tax purpose 27 G
Effect of concessionary tax rale [554) [515)]
Incorne not subject to tax {11] (4
Oeferred tax asset not recogrised 191 167

249 270
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NOTES TO THE FINBANCIAL STHATEN 3
Far the Financial Year ended 21 March 2003
[B] Movements in Frovision for Current Tax
GROU®
20003 2002
F000 F'000
Batance at 1 April 2002 72001 3,407 3717
Met income tax paid P [3.1886) [G,574]
Current financial year's income tax expense 78 286
[Qver]/under provision in prior financial years [260] 0,978
Balance at 31 March 24 3,407

The underprovision in prior finsncisl years relates mainky Lo gain on sale of investments in a subsidiary in those
years being brought to tax by the Comptroller of Income Tax ["CIT7), The subsidiary has paid bot objected to the
assessment of 55,950,000 [2002: $5,850.C00), and is in the process of discussing with CIT on this issue,

[c] Movemesnts in Frovision for Deferred Taxation

GROUP
20013 2002
F000 F000
Balance at 1 April 20022007 - 16
Tax charge to income statement 173 {(15)
Balance at 371 March 128 =

The deferred tax charge relates to temporary differences recognised for scoeleratad tax depreciation.

10, Accumulated Surpluses
Ak the balance sheet date, the accumulated surpluses of IDA are unutilised, as defined under the Uniformity in the
Accounting Treatment and Presentation of Financial Stalements of Statutory Boards (2nd Edition).

11,  Deferred Capital Grants - Government

GROLS znd 104

2003 2002

F0OC0 F000
Balance at 1 April 2002 ,/2001 1.529 1,775
Transferred from opersting and development grants [Mote B) 916 1,256
Helzased to the income statements [1.171] [1,502]

Balsnce st 217 March 1.274 1,529
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NOTES TO THE FINBNCIAL STRTEMENTS

For the Financlal Year ended 37 March 2003

18 Trust and Agency Funds
Trust and agency funds represent grants and professional fees recesble from the Government and other Stanucory

boards that are held by 104 as agent for purposes relating to the Government Chief Information Office ("GO0 ard
other programmes ta promaote mainly manpower developroent in the info-commmunications industmy.

The incorne and expenditure for the year taken directly to the funds accounts, and the net assets of these funds at
thi halance sheet date, are as foilows

GROUF and 104
=003 2002
000 000
InEoime
Cantribucions 44 034 47,658
Frofessional fee ncome 16,854 8,842
Interest ncome 1 3 : 118
51,801 54,620
Expenditure
Belvery of Electronic Public Services [20,288]) {33,089)
Mesw Primmary Government Data Cenlre [13, 4261 {9.454)
Fublc Services Smgrt Card [Bag] {1.944]
Dleveloprment of & Public Sector Service-wide
Technical Archilecture 1.215] [910]
Erpadband Infrastroctore (or Government - [720]
Maticnzl 1T Literacy Programme (11,110 [4.091]
Messaging Platform . [G23]
Other expenses (14,053 [1.264]
[B0,954] [52.121]
Met surplus for the financial year a0y 2,489
Balance at 1 April 20012,/ 2001 3.564 1,070
Batance at 31 March 4 376 3and

Represented by

Fixed deposits with financial institilions = 2.000
Bank and cash halanves 12,664 8,673
Recsivables BEB4 =1
Loan payable to Government, with nao fixed termn of

repayment.and at interest rate of 8% poa: [7.1703 (Z%70]
Pavables [1.,802] -

Met assots 4,376 3.5649



NOTES TO THE FINANC

For Ehe Financial Year ended 31 March 2003
13. Fixed Assets
Capital Work
in-Prograss
FO00
GROUF
Cost
At 1 April 2002 o649
Additions 364
Disposals -
Reclassifications (559]
Ak 31 March 2003 flats!
Ancurmnulated Depreciation
AL April 20082 :
Depreciation for the year -
Disposal
At 31 March 2003 =
Met Book Value
at 31 March 2003 368
Met Book Valus
al. 31 March 2002 falzi=]
DA
Cost
At 1 April 2002 219
Additions 368
Disposals -
Reclassifications [513]
At 31 March 2003 368
Apcumulated Deprecistion
&t 1 April 2002 =
DOepreciation for the year -
Disposal N
At 31 March 20035 &
Met Book Walue
at 31 March 2003 368
et Book Valus
al 31 March 2002 519

IAL STATEMENTS

Equipment, Furniture Plznt
Euiltings & Fittings & Machinery

000 HOCO E000
611 28.208 7,533
: 4,284 248
(501 [1.147] 213)
= 5649 -
G671 31.924 7.568
494 21.041 5,183
BS 7,333 1.132
[34] (1,103] (180
240 27,271 2135
21 4,653 433
117 7167 1,350
G11 27,780 7.533
= 3211 243
(50 (1.147] 213)
- 918 -
561 20,363 7. S68
494 20.698 6,183
85 &,.202 1.132
(39 (1.103] (80
240 26,457 it e e
21 3,866 433
117 7,082 1,350

COther
fesets
FO00

241

(1 QEI-]

388

163
14
{25)

122
266

418

581
[183]

388

163
14
[55])

122
266

418

[«]se

Total
$000

37.502
4,310
(1.803)

40,809

27.881
8,564
(1.377)

35,068
5,741

9,621

37,024
3,827
[1.6803)

359,248

27,538
8,133
[1.377)

34,294
4,954

9,486
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AL 31 March 2003, 104 has legal title to the lend and building that is presently the Singspore Philatelic Museum
['SPM°), with an omginal cost amcusting to B3, 178 000, The land and building has been aceounted for in the fised
assets of IDA and Group at a wetten down valus of 81 as at 31 March 2003 az it is not probable that future
econormic benetits will accrue to ID& and the land and building is. m substance, being beld in trust for the nperations
of the Bingapore Philatele Museurn or behall of the National Heritage Board.

Subsidiaries

(=) |y
2003 2002
B000 FOC0o
Urgueoted shares, at cost 255,384 233,364

(Bl The subsidiaries. which are all incorporated and carry on businesses in Singapore, sre as follows:

Cost of ID&s investment, 4 of paid up camtsl held by
1D Suhsdiaries

2003 200 2C03 2002 2003 2002
=T Principsl dotivitios BOCO FOCOo S o4 gl %
Held by 1DA:
Infacomm Investrients:  lnvestenent halding 235,364 235,364 g1 a1 18 12
Pra 1td
Sirgapore Carrmunication. Carrmant 1,000 10,000 100 160 -
Irvestiments Fa Lud
IT Cerlimverstmeant Darmans 10,000 TEL00E 100 100 - -
Fund Pra Ltd
Held by Infocamm Investmeants Pte Ltd:
Singapore Matwork Registration of intarnet : - - 100 100
Informition Crakre darmain nemas:and
[SEMICH Fre Ltd arovision of ielatad

SErvilas ya subscribers

£00,364 255,354

fe] The short term loan Lo a subsidiary company of $300.C00 (2002: M is unsecured,; non-nterest bearing and
has no fised term of repaynent,

f] AL 37 March 2003, 1T Codnvestment Fund Poe Led (3 subsidiary of the tormer Mational Computer Board) is in the
process of being placed into valuntary liguidstion. The activities of this campany have been shsorbed into Infacamm
[mvestrments Poe Lad,

[e] Subsequenttoyesr end, a5 part of IDAs Group restructuring oxercise, Infocomm Investments Ple Lkd will transfer
its wholly owned subsidiary, Singapore Metwork Information Centes [SGEMIC] Pra Ltd, to (DA at net book value, A
the date of this report, the transter has nob been carried ouc.
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15, Mon-current Investments

GHOUR IS
2003 2002 2003 200
F000 %000 S000 F000
Buoted investments, at cost
Equity shares in companieg 1,486 2,000 : .
Debt securities 161,320 143,533 4,383 4,889
162,B0G 145,533 4,283 4,988
Add: Unrealised spprecistion in value s
[Frovision for dirminution in value) [3.138) [4,.325) 86 =
158,670 141,205 5,375 4,284
Unguoted investments, at cost
Equity shares in companies 2,734 16,142 . -
Debt securties 49,382 532,155 GOO 200
BB 116 53,297 GO0 SO0
Leszs: Provision for diminution in value [28,299) (10,700 -
28,817 58.597 GO s00
188,487 199,802 s 5,588

Movernents in provision for diminution in value /{unrealised apprecistion in valug] are as follows:

GROUR [[mFaS

2003 2002 2003 2002

000 F000 S000 HHe/ea!
Quoted Investments
Balance st the beginning of the financial year 4,328 1,023 - -
Maovernent during the financial year [741] 3.305 [38E] -
Utiliged during the financial year [451) . - -
Balance at the end of the financial year 3,136 4,328 [38E)
Unguoted Investments
Balance at the beginning of the financial year 10,700 10,728 - 3
Movernent during the financial year 24,1282 3.438 - -
tilised during the financial year [2,523] [3.464] - -
Balance st the end of the financial year 23,289 10,700 - -
Guoted Investments, at market value
The aggregate market values of quoted
INYESTMENTS are:
Equity shares in companies 149 576 2 -
Deht. securities 159,521 140,629 5,375 4.59849

158.670 141,205 8.375 4,988

Hbﬂ@



NOTES TO THE FINANCIAL STATEMENTS

Fartha Finsanom! Year ended 317 March 20083

The noncurrent imvestments in quoted debt securties bear interest at rates ranging from 1.35% to 5.55% per
annum [2.60% to 4.50% per annum] and have maturty dates faling between April 2004 and June 2008 (2002
April 2003 and June 2008,

16. Staff Loans Receivable

D&

2003 2002

F000 F000
Heusing foans 174 781
Other loans 94 B5

202 826

Armounts due within ons year 133]) [BE6]
Amounts due after one year 175 730

The staff loans, with mterest charged at 5% per annum [2002: 5% to 5.25% per annum), are repayable by monthly
instalments over & maximum peried of 30 years for housing lnans and 3 to 7 years for other loans.

17. Current Investments

EROLP (7Y
2003 2002 2003 2002
000 F'000 $0o00 000
At market valae;
Ciuoted debt securities G2.240 70,056 - -

The current investments in quoted debt securities bear interest at rates ranging from 1,308 to 3, 19% per annum
(20002 1.60% to 4. 50% per annum)],

18. Other Debtors

GROLP [Tty
2003 200e 2003 =8
%000 000 HH BN ] FO00
Sundry debtors and deposits 2.381 2535 2,350 2,456
Interast receivsble 2,564 2221 305 161
Prepayments 3BE 494 374 484

5,333 5,280 3097 3,121
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203
E000

581,776
7.885

589,661

2003
HHE N E

B.270

31,137
734

40,141

I0A

D4,

[«]eo F:[E

2002
LN

581,588
JO0.BBY
552,655

2002

17,275
37012

220
10,053

4,860
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NOTES TO THE FINANCIAL STRTEMENTS
Far the Financial Year ended 31 March 2003
189,  Cash and Cash Eguivalents
(a] GROUP
2003 2002
OO0 Ho0o0
Fized deposits with financial institutions B05,026 512,089
Bank and cash balances 18,455 73,304
B21.481 85,393

(b] The fixed deposits with finsncial institutions, and bank and cash balancess of the Group and 104 include an amount
of 6 millicn (2002: 57 milion) refating to grants received n advance from the Government that has been
specfically sarmarked for future approved development project expenditure.

[c] The fized deposits with financial institutions, and banks and cash balances of the Group and 10A include an
amaunt. of H2E million (2002: $27 million) refating Lo the provision for pensions and grabuities that has been
specifically set up for paymeants of pension and gratuities o pensioners,

20.  Fees Received in Advance and Deferred Income
Fees received in advance comprise mainly annual licence fees received in advance from licensees and intial licence
and frequency fees that are to be recognised n the income staternents in the nest financial year, Deferred income
relates to the initial licence and frequency fees that are to be recognised in the incorme statements after the nesxt
financial year and over the remaining period of the icences,
21. ther Creditors
GROUP
2003 2002
F000 000

Accrual of expenses under development funds B.270 17.875

Accrual for operating and other expenses 31,619 37,594

Accrual for purchase of fixed assets 734 a20

Grants to be returned to the Government - 10,053

40,623 B5.442
22.  Provision for Contribution to Consolidated Fund

Contribution to Consolidsted Fund, in sccordance with the applicable financial circular issued by the Government, is

derived by spplying the prevailing corporate tax rate of 22% [2002: 24.5%) on the net surplus of DA,
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24,

Provision for Pensions and Gratuities

Balance at1 April 2002,/72001
Provision for the financial year
Payments during the financial yaar

Balance at 31 March

108

GROUF and D4,

2003 2002
F0a0 HOCOo
27,008 23,111
3,370 G.535
(2,578)  [2.640)
27.803 27,0086

The prowvision has been estimatad by management based on the |stest valuation of the pension scheme as at 31

December 2000 which was performed by a firm of professional actuacies,

Commitments

{s] Capital and lnvestment Comrmitiments

At-the halance sheet dste, capital and investrnent commismenss not provided for in the financial stacements

are as follows:

GROLIE
2003
000
Capitsl expendibure contracted for 519
Comritment for investiments approved
but not contraceed for a.922

(b} Lease Cormmilmernts

[a):)

2002 2003 2002
$000 000 000
1,626 519 31
89,90z - -

At the balance sheet date, the Group and IDA have non-cancellable operating lease commitments payable as

follmws:

Within orie year
Betwsen one and five years

GROUP z@nd 104

2003 2008
F000 =000
7,538 8,089
894 7.831
8,432 16.020
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[c] Dther Commitments
Under the IDA Housing Loan Scheme, IDA has & contractual obligation with & financial institution to;

[l subsidise the interest payabie by I0D&'s stalf on housing loans from the financial insticution if the current
interast rate exceeds certain prescribed rates under che Scheme; and

[ii} pay to the financial institution any firg nsurance premiums due to che financial institution which cannot be
recovered from ID&s staff.

Az the balance sheet dale, total housing loans under the Schems amountad Lo spproximately $1,646.947
(2002: 82,523,000). Liabilties arising from the Scheme are accrued for in the financial yesr in which they
are incurred,

25.  Met Fair Values
The carrying values of the following financial assets and financial kabilities approximate to their fair values: non-current
investments, staff lnans recevable, current nvestments, cash and other deblors and payables.

26.  Authorisation of Financial Statements
These financial statements were authorised for issue by the Board of 104 on 22 August 2003,
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